Cash flows statement 

for the year ended 31 December 2007
	
	Parent Company
	Consolidated

	
	2007
	2006
	2007
	2006

	
	RO
	RO
	RO
	RO

	Operating activities
	
	
	
	

	Profit for the year before tax
	25,223,607
	19,225,918
	25,670,110
	19,368,435

	Adjustments for:
	
	
	
	

	Depreciation of property, plant and equipment
	12,855,612
	8,087,707
	13,559,563
	8,660,599 

	Gain on disposal of property, plant and equipment
	(62,434)
	(189,653)
	(114,021)
	(194,553)

	Net transfer to employees’ end of service indemnity
	810,861
	567,282
	813,077
	565,676 

	Provision for impaired debt
	-
	-
	(1,855)
	-

	Finance costs
	3,174,415
	2,166,647
	3,311,962
	2,255,601 

	Interest income
	(356,379)
	(622,980)
	(356,379)
	(622,980)

	
	
	
	
	

	Operating profit before changes in working capital
	41,645,682
	29,234,921
	42,882,457
	30,032,778

	Changes in working capital:
	
	
	
	

	  Trade receivables
	(37,714,020)
	(20,634,940)
	(37,248,980)
	(20,132,065)

	  Prepayments, advances and other receivables
	(2,144,013)
	2,660,417
	(2,549,217)
	2,031,886

	  Inventories
	(7,700,153)
	(9,150,053)
	(7,710,618)
	(9,155,556)

	  Trade and other payables
	17,972,510
	41,400,165
	17,757,329
	41,497,608

	
	
	
	
	

	Net cash generated from operations
	12,060,006
	43,510,510
	13,130,971
	44,274,651

	  Change in retentions receivable-long term
	(3,990,748)
	(4,500,958)
	(3,990,748)
	(4,500,958)

	  Change in advances on contracts-long term
	1,948,369
	(8,047,762)
	1,948,369
	(8,047,762)

	  Change in margin deposits
	(2,646,507)
	254,869
	(2,646,507)
	254,869

	  Income tax paid
	(1,485,776)
	(708,606)
	(1,485,776)
	(722,672)

	  Advance tax paid
	-
	-
	-
	(6,400)

	
	
	
	
	

	Net cash from operating activities
	5,885,344
	30,508,053
	6.956,309
	31,251,728

	
	
	
	
	

	Investing activities
	
	
	
	

	Payments for purchase of property, plant and 
   equipment
	(38,867,701)
	(33,129,169)
	(40,003,218)
	(34,070,494)

	Proceeds from sale of property, plant and equipment
	1,055,492
	237,550
	1,110,809
	242,923 

	Change in term deposits
	(1,729,955)
	1,387,310
	(1,729,955)
	1,387,310 

	Acquisition of subsidiary (note 5)
	-
	(600,000)
	-
	(477,301)

	Interest received
	356,379
	622,980
	356,379
	622,980

	
	
	
	
	

	Net cash used in investing activities
	(39,185,785)
	(31,481,329)
	(40,265,985)
	(32,294,582)

	
	
	
	
	

	Financing activities
	
	
	
	

	Share capital raised
	24,169,509
	-
	24,169,509
	-

	Change in bank borrowings 
	5,216,065
	6,118,335
	5,199,307
	6,219,526 

	Change in term loans 
	11,137,088
	2,890,975
	11,299,869
	2,952,513 

	Change in short term loans
	2,250,000
	(659,167)
	2,250,000
	(659,167)

	Interest paid
	(3,174,415)
	(2,166,647)
	(3,311,962)
	(2,255,601)

	Dividend paid
	(6,045,549)
	(7,154,407)
	(6,045,549)
	(7,154,407)

	
	
	
	
	

	Net cash used in financing activities
	33,552,698
	(970,911)
	33,561,174
	(897,136)

	
	
	
	
	

	Net change in cash and cash equivalents
	252,257
	(1,944,187)
	251,498
	(1,939,990)

	Cash and cash equivalents, at the beginning of the year 
	3,577,250
	5,521,437
	3,581,447
	5,521,437

	
	
	
	
	

	Cash and cash equivalents, at the end of the year  
	3,829,507
	3,577,250
	3,832,945
	3,581,447


The accompanying notes form an integral part of these financial statements.
